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FOREWORD

White Paper presents overview of the financial position of the Provincial
Government. It provides summary position of revenues from all sources (revenue and
capital) and estimated expenditure of all departments, inclusive of bulk transfers to
districts. Besides it presents analysis of the income and expenditure, by major functions,
sectors and major objects of income and expenditure. It also presents a comprehensive
analysis of the estimates for the Financial Year 2009-10 with those of Financial Year
2008-09 along with detail analysis of the Annual Development Programme.

The document provides information about macro level public finance, policy
initiatives, programmes and strategies. Overview of the issues pertaining to National
Finance Commission and Net-profits from Hydel Power Generation, revenues generated
from oil & gas explored in the province and local governments’ financing has been
included in this paper. Financial reforms like introduction of Medium Term Budgetary
Framework (MTBF) and Performance Based Budgeting (PBB) have also been introduced
in the document. The two reforms would enable the Provincial Government to link
input with output and ensure value for money and control over all fiscal deficit over the

medium term of three to five years.

| am thankful to the Chief Minister NWFP, AMEER HAIDER KHAN HOTI and
Minister for Finance NWFP, MUHAMMAD HUMAYUN KHAN for their valuable

guidance and support at different stages of budget preparation.

This time bound heavy task of budget preparation (2009-10) has been made
possible with the hard work and unrelenting support of all the officers and staff of
Finance Department. | avail this opportunity to acknowledge their dedication and
support in preparing the budget for Financial Year 2009-10 in time.

ABDUS SAMAD KHAN
Secretary Finance
Government of N.W.F.P

17" June, 2009
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